
Change in Wire Transfer Time Schedule

To All Depository Institutions, and Others Concerned, 
in the Second Federal Reserve District:

The forthcoming conversion of the Clearing House Interbank Payment System 
(“ CHIPS” ) from next-day to same-day settlement on October 1, 1981 will require all 
CHIPS participants to be in a position to transfer or receive funds after this Bank’s 
4:30 p.m. cut-off hour for third party wire transfers of funds. Under our policy an
nounced in our Circular No. 9060, dated April 27, 1981, after that 4:30 p.m. cut-off 
hour, wire transfers of funds are limited to transferors and transferees for their own 
account or for the account of a depository institution subject to Federal Reserve re
serve requirements. The purpose of the 4:30 p.m.-6:30 p.m. period is to permit depos
itory institutions to adjust their reserve positions.

We are modifying this policy to permit transfers to be made after 4:30 p.m. also 
for the account of depository institutions that participate in CHIPS but are not subject 
to Federal Reserve reserve requirements, in order to permit these institutions to settle 
their CHIPS position and to adjust their other positions because of CHIPS settlement.

The Fourth Supplement to our Operating Circular No. 8, Effective Septem
ber 11, 1981, reflecting this change in Appendix A to the circular, is enclosed.

Questions concerning this matter may be directed to Henry F. Wiener, Manager, 
Funds Transfer Department (Telephone No. 212-791-5079).

A n t h o n y  M. S o l o m o n ,

President.
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Fourth Supplement to 
Operating Circular No. 8

(Revised effective November 13, 1980)

Effective September 11, 1981

WIRE TRANSFERS OF FUNDS 

Change in Time Schedule

To All Depository Institutions in the
Second Federal Reserve District, and Others Concerned:

Effective September 11, 1981, paragraph 4 of Appendix A to Operating 
Circular No. 8 is amended to read as follows:

C losing hour  

Settlement period
4. This Bank accepts settlement transfer items (on-line instructions) until 6:30 p.m., 

Eastern time, and settlement transfer requests (telephonic instructions) until 6 p.m., 
Eastern time, each business day. A settlement transfer is a transfer between a transferor 
and transferee (a) for their own accounts, or (b) for the accounts on the books of the 
transferor or transferee of a respondent that is (i) subject to Federal Reserve reserve re
quirements, or (ii) a participant in the Clearing House Interbank Payments System op
erated by the New York Clearing House Association. A settlement transfer must be 
identified with type code 16, and may contain third party information relating only to 
such respondents. Settlement transfers may be used to adjust for net settlement transac
tions.

A n t h o n y  M. S o l o m o n , 
P residen t.

[Enc. C ir. No. 9139]
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